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Objective and Overview



Objective of ESRS E4 
• Specify Disclosure Requirements (DR) which will enable users of sustainability reporting to 

understand:
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A. How the undertaking affects biodiversity and ecosystems, 
in terms of positive and negative material actual and 
potential impacts.

B. Actions taken, and the result of such actions, to prevent, 
mitigate or remediate actual or potential adverse impacts 
and to protect and restore biodiversity and ecosystems.

C. The plans and capacity of the undertaking to adapt its 
business model and operations in line with international 
frameworks and strategies.

D. The nature, type and extent of the undertaking’s material 
risks and opportunities related to the undertaking’s impacts 
and dependencies on biodiversity and ecosystems, and how 
the undertaking manages them.

E. The financial effects on the undertaking over the short-, 
medium- and long-term time horizons of material risks and 
opportunities arising from the undertaking’s impacts and 
dependencies on biodiversity and ecosystems. 



Content of ESRS E4

DR E4-4: Targets related to 
biodiversity and ecosystems

DR E4-5: Impact metrics related to 
biodiversity and ecosystems change

DR E4-6: Potential financial effects 
from biodiversity and ecosystem-related 
impacts, risks and opportunities

DR E4-2: Policies related to biodiversity and 
ecosystems

DR E4-3: Actions and resources related to 

biodiversity and ecosystems

DR E4-1: Transition plan on 
biodiversity and ecosystems

DR related to [draft] ESRS 2 SBM-3: 
Material impacts, risks and 
opportunities and their interaction 
with strategy and business model(s)

DR related to ESRS 2 IRO-1: 
Description of processes to identify 
and assess material biodiversity and 
ecosystem-related impacts, risks and 
opportunities
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EFRAG is co-funded by the European Union and EEA and EFTA countries.

The contents of EFRAG’s work and the views and positions expressed are

however the sole responsibility of EFRAG and do not necessarily reflect

those of the European Union or the Directorate-General for Financial

Stability, Financial Services and Capital Markets Union (DG FISMA). Neither

the European Union nor DG FISMA can be held responsible for them.
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