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Objective of ESRS E1 M EFRAG

To enable users of sustainability statements to understand:

a) how the undertaking affects climate change, in terms of material positive and negative actual
and potential impacts

b) the undertaking’s past, current and future mitigation efforts in line with the Paris Agreement
and limiting global warming to 1.5°C

c) plans and capacity of the undertaking to adapt its strategy and business model(s) in line
with the transition to a sustainable economy and to contribute to limiting global warming to 1.5°C

d) any other actions taken by the undertaking, and the result of such actions to prevent, mitigate or
remediate actual or potential negative impacts

e) nature, type and extent of the undertaking’s material risks and opportunities arising from the
undertaking’s impacts and dependencies on climate change, and how the undertaking manages
them

f) financial effects on the undertaking over the short-, medium- and long-term time horizons of risks
and opportunities arising from the undertaking’s impacts and dependencies on climate change
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Content of ESRS E1 (M EFRAG

Covered matters: climate change mitigation & adaptation and energy

. Impact, risk and .
ESRS 2 General disclosures opportunity management Metrics and targets

* DR related to ESRS 2 GOV-3
Integration of sustainability-
related performance in incentive
schemes

* DR E1-1 Transition plan for
climate change mitigation

* DR related to ESRS 2 SBM-3
Material impacts, risks and
opportunities and their interaction
with strategy and business

model(s

* DR related to ESRS 2 IRO-1
Description of the processes to
identify and assess material
climate-related impacts, risks and
opportunities

CSRD |SSB US SEC

* DR E1-2 Policies related
to climate change
mitigation and adaptation

* DR E1-3 Actions and
resources in relation to
climate change policies

CSRD ISSB

* DR E1-4 Targets related to mitigation
and adaptation

* DR E1-5 Energy consumption and
mix (including intensity per revenue)

SFDR

* DR E1-6 Gross Scopes 1, 2, 3 and
total GHG emissions (including
intensity per revenue)

* DR E1-7 GHG removals and GHG
mitigation projects financed through
carbon credits

* DR E1-8 Internal carbon pricing

* DR E1-9 Potential financial effects
from material physical and transition
risks and potential climate-related
opportunities
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ESRS 2 General disclosures

DR E1-1 — TRANSITION PLAN FOR CLIMATE CHANGE MITIGATION

ELEMENTS

Compatibility of GHG emission reduction targets with “...the undertaking is expected to
gﬂ limiting global warming to 1.5°C . . .

: provide a high-level explanation of
how it will adjust its strategy and
business model to ensure
compatibility with the transition to a
sustainable economy and with the
limiting of global warming to 1.5°C in

[
Potential locked-in GHG emissions from key assets and ) - .
products line with the Paris Agreement (...) and
el

AR

Decarbonisation levers identified and key actions planned

Investments and funding supporting the implementation

the objective of achieving climate
neutrality by 2050 with no or limited
overshoot (...), and where applicable,
Whether or not it's excluded from EU Paris-aligned its exposure to coal. and oil and gas-
Benchmarks R » ,
related activities.” (AR 1)

Objective of aligning its economic activities with the EU
Taxonomy

Alignment with overall business strategy and financial
| planning

Implementation progress
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ESRS 2 General disclosures () EFRAG

CONCEPTUAL APPROACH
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g RESILIENCE (DR related to ESRS 2 SBM-3)

(Ability to absorb material risks or adapt the business model)
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ESRS 2 General disclosures () EFRAG

SCENARIO ANALYSIS

* Climate-related scenarios help identify the IROs, as well as to analyze the undertaking’s
resilience and set GHG emission reduction targets.

PHYSICAL RISKS TRANSITION RISKS

Analysis of potential climate risks Analysis of transition events
(probability, magnitude and (probability, magnitude and
SCENARIO Scuer::;iacr;g in high emission (S:Iéjersglrc;gs) related to 1.5°C climate
ANALYSIS
Identification of potentially Identification of activities, assets
ACTIVITIES AND exposed activities and assets due and liabilities that may be affected
ASSETS ANALYSIS to their location by the transition events

N . Assessment of the potential
Assessment of potential financial financial effects on the financial
POTENTIAL FINANCIA effects on assets and activities

EFFECTS ASSESSMENT situation and results
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Metrics and targets M EFRAG

DR E1-4 — TARGETS RELATED TO CLIMATE CHANGE MITIGATION AND ADAPTATION

e Undertakings shall disclose whether and
how they have set GHG emission

Activity Reducti | di X . ° . .
Brouth/ Do ooormtome Reductions expected in reduction targets. If any, the description
£ e 4 > - . of the expected decarbonisation levers

o (excl. removals and carbon credits) and
B their overall quantitative contributions to
achieve the targets.

Buildings
Energy
Efficiency |ndustrial - - XX%

fication penewables
Supply Chain -
Decarbonistion .
Efficiency in - -I_ 1.5°C-aligned reference target value
products use Undertaking’s reduction target value

phase

Fuel
Switching

Decarbonisation of
electricity mix in
operating countries 2050 net zero target

Base year Target year W
2030

2025 GHG removed from own
operations, value chain
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Metrics and targets

DR E1-5 - ENERGY CONSUMPTION AND MIX

B RENEWABLE (%)

&

= Fuel consumption from renewable sources

NON-RENEWABLE* (%)

o

= Fuel consumption from coal

= Fuel consumption from oil

= Fuel consumption from natural gas

Fuel consumption from other non-renewable sources

= Consumption from nuclear . - .
= Consumption of electricity, heat, steam and cooling from
= Consumption of electricity, heat, steam and cooling from non- renewable sources

renewable sources

Consumption of self-generated non-fuel renewable energy
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Metrics and targets M EFRAG

DR E1-6 — GROSS SCOPES 1, 2, 3 AND TOTAL GHG EMISSIONS

* The GHG emissions are calculated on the basis of the operational control criteria of the
GHG Protocol for the non financially controlled entities and the joint operations of the
undertaking.

Evolution Objectives and target years

Reference N-1 %N/ Objective /
. year N-1 reference year
Reporting table

EMISSIONS OF GHG SCOPE 1

tCO,eq tCO,eq tCO,eq % tCOeq tCO,eq %

tCO.eq tCO,eq tCO,eq % tCO,eq tCO,eq %

SCOPE 2 GHG EMISSIONS

tCO,eq tCO,eq tCO,eq % tCO.eq tCO,eq %

| tCO.eq tCO,eq tCO,eq % tCO,eq tCO,eq % _




Metrics and targets ) EFRAG

DR E1-6 — GROSS SCOPES 1, 2, 3 AND TOTAL GHG EMISSIONS

Screen its total Scope 3 GHG emissions based on the 15 Scope 3
categories from the GHG Protocol, and identify its significant

categories based on magnitude of GHG emissions and other
criteria.

OPTIONAL PRESENTATION

Calculate or estimate GHG emissions in significant Scope 3

categories. Proportionality: update at least every 3 years or in case
of major change.

Upstream
purchasing

3

Downstream
sold products

Iy

[e]
[e]

Scope 3 emissions in significant Scope 3 categories

Goods
transportation

Scope 3 GHG emissions from significant categories

v" % of emissions calculated using primary data

v" Reporting boundaries, calculation methods and tools for each
significant Scope 3 category

W 3¢ o

Travels
v’ List of Scope 3 categories included in and excluded from the
inventory Financial
Every year investments
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Metrics and targets ) EFRAG

DR E1-9 — POTENTIAL FINANCIAL EFFECTS FROM MATERIAL PHYSICAL AND
TRANSITION RISKS AND POTENTIAL CLIMATE-RELATED OPPORTUNITIES

FINANCIAL POSITION FINANCIAL PERFORMANCE

Physical risks

Transitional risks

Opportunities
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Follow us online

EFRAG
Aisbl - ivzw

35 Square de Meelis
B-1000 Brussel
Tel. +32 (0)2 207 93 00

www.efrag.org sustainability reporting

EFRAG is co-funded by the European Union and EEA and EFTA countries.
The contents of EFRAG’s work and the views and positions expressed are
however the sole responsibility of EFRAG and do not necessarily reflect
those of the European Union or the Directorate-General for Financial
Stability, Financial Services and Capital Markets Union (DG FISMA). Neither
the European Union nor DG FISMA can be held responsible for them.
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