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28 September 2006

Dear All,

Comments on the Exposure Draft of Proposed Amendments to IAS 23 Borrowing Costs

The Lithuanian Standards Board (the Board) appreciates the opportunity to express our opinion regarding EFRAG’s comments on the Exposure Draft of Proposed Amendments to IAS 23 Borrowing Costs. 

Having analyzed draft comment letter the Board generally supports EFRAG’s opinion. However, the Board shares EFRAG’s attitude that the existing approach to the capitalization of actual borrowing costs is not wholly preferable to immediate expensing and needs more comprehensive review. However, the Board supports elimination of option of immediate expensing in accounting standards as part of convergence with US GAAP and agree with Exposure Draft proposal to permit entities apply amendments to borrowing costs any date before the effective date to all qualifying assets for which the commencement date for capitalization is on or after that date if the cost of application will not outweigh the benefits.

Sincerely,

Laimute Kazlauskiene

Chairwoman 

The Lithuanian Standards Board

Cc: 
Members of the Lithuanian standards Board:

Anzelika Kaminskaja, Institute of Accounting of the Republic of Lithuania

Vaida Verseckienė, Institute of Accounting of the Republic of Lithuania

Jonas Akelis, Lithuanian Chamber of Auditors (LCA)

Vilija Baniene, Lithuanian Chamber of Auditors (LCA)

Paule Svoroboviciene, Ministry of Finances of the Republic of Lithuania

Audrius Linartas, Insurance Supervisory Commission of the Republic of Lithuania

Vaidas Cibas, Lithuanian Securities Commission

Martynas Narkis, Lithuanian Association of accountants and auditors (LAAA)  
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