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Emne: Comments on the Amendments to IAS 32 and IAS 1 Puttable Financial Instruments and Obligations arising on Liquidation 
Dear Paul,
 

as EFRAG requests comments on the initial assessments of the Amendments to IAS 32 and IAS 1 Puttable Financial Instruments and Obligations arising on Liquidation and you are in charge oft he IAS 32 project I forward to you our last comment letter that we have addressed to D.Tweedie a few days before the public roundtable discussions on the proposed amendments to IAS 32 mid of November 2007 (there you will find a reference to pp. 7 ff. of our first comment letter that we submitted to the IASB in October 2006 already; therefore I attached this comment letter as well).
 

In fact we still have severe concerns as IAS 32 will not solve the problem of German commercial partnerships embedded in group structures with minority shareholders holding interests in partnerships. That is, it is definitely not understandable why the IASB did not extend the regulations of IAS 32.16A - D to the classification of non-controlling interests in the consolidated financial statements (conf. IAS 32.AG29A): 
 

“Therefore instruments classified as equity instruments in accordance with either paragraphs 16A and 16B or paragraphs 16C and 16D in the separate or individual financial statements that are non-controlling interests are classified as liabilities in the consolidated financial statements of the group.”
 

Thus, from our point of view IAS 32.AG29A should be skipped from IAS 32 (revised 2008) or “carved out” during the endorsement process.  
 

Please let me know if you need additional supporting information or documents.
 

Best regards
Mark
 

Mit freundlichen Grüßen 
Dr. Mark-Ken Erdmann
Senior Vice President & CIO Corporate Center
Corporate Financial Reporting | Projects and Policies | ZKA
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