Dear Madam, 

PwC in Norway would like to support the wording in issue # 6 about the need for clarification also within IAS 12 for dividends and distributions. 

There is also a more fundamental terminology difference and uncertainty as 52A use the term "dividend" whereas IAS 32 is more general and use the term "distribution". We have had discussions in Norway related to Group Contributions with tax effects paid out to the parent, and whether they are within 52A or not as we can not find that 'dividend' is defined anywhere in the IFRS. 

To increase clarity, a definition of dividend may be added, or a term that is more general should be used in 52A. If they intend to restrict dividend to a specific type of company distribution, this should be clear. 

The issue we have discussed is where any profit distributed to the parent the subsequent year in the form of a group contribution is given tax effect for the previous year in current tax. As such distributions may not be recognised until they are decided (the year after), the effect of applying 52A for such distributions is that there is recognised a tax expense in the year for the full profit, but a similar tax income is recongised the following year upon distribution. When this takes place regularly, the tax expense for the year becomes a strange mixture of tax from last year and current year that bears no resemblance to the pre-tax profit... 
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