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International Accounting Standards Board

30 Cannon Street

London EC4M 6XH

UK

Oslo, October 5th, 2009

Dear Sir/Madam

IFRIC Draft Interpretation D25 - Extinguishing Financial Liabilities with Equity Instruments
Norsk RegnskapsStiftelse (the Norwegian Accounting Standards Board) is pleased to comment on the IFRIC Draft Interpretation D25 - Extinguishing Financial Liabilities with Equity Instruments. We generally agree with the interpretations made in IFRIC draft interpretation D25 and support that IFRIC issues this interpretation. We have the following minor comments:

In paragraph 5 we recommend giving a decision rule if the fair value of the equity instrument is as reliably determinable as the fair value of the debt instrument. IAS 32 defines equity as a residual interest. IAS 32.31 gives priority to the measurement of the liability component in a compound financial instrument. To foster consistency we thus recommend that in cases where the fair value of the equity instrument is as reliably determinable as the fair value of the debt instrument the measurement is set equal to the fair value measurement of the debt instrument. We thus propose that paragraph 5 is amended to read: “An entity shall initially measure equity instruments issued to a creditor to extinguish all or part of a financial liability at the fair value of the liability extinguished or the fair value of the equity instrument issued if the latter is more reliably determinable.”
We support the disclosure requirements in paragraph 8 that allows for presentation in the notes.

Please do not hesitate to contact us if you would like to discuss any specific issues addressed in our response, or related issues, further.

Yours faithfully, 

Erlend Kvaal

Chairman of the Technical Committee on IFRS of Norsk RegnskapsStiftelse
Postboks 5864 Majorstuen, 0308 Oslo

Telefon +47 23 36 52 00 – Telefaks +47 23 36 52 02

E-mail: nrs@revisorforeningen.no – Web: www.regnskapsstiftelsen.no
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