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Re: Exposure Draft IFRS 5 Discontinued Operations
Dear Sir,

This letter sets out the comments of the Belgian Accounting Standards Board on the EFRAG draft comment letter on the Exposure Draft IFRS 5 Discontinued Operations. We thank you for providing the opportunity to comment your draft response to the International Accounting Standards Board (IASB).
The Belgian Accounting Standards Board has also responded directly to the IASB.
Question 1 – Definition of discontinued operations 
IFRS 5 defines a discontinued operation as a component of an entity that either has been disposed of or is classified as held for sale and 
(a) represents a separate major line of business or geographical area of operations, 
(b) is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of operations, or 
(c) is a subsidiary acquired exclusively with a view to resale. 
This exposure draft proposes changing the definition so that a discontinued operation is a component of an entity that 
(a) is an operating segment (as that term is defined in IFRS 8 Segment Reporting) and either has been disposed of or is classified as held for sale or 
(b) is a business (as that term is defined in IFRS 3 Business Combinations (as revised in 2008)) that meets the criteria to be classified as held for sale on acquisition. 
The exposure draft proposes that an entity should determine whether the component of an entity meets the definition of an operating segment regardless of whether it is required to apply IFRS 8. 
Question 1(a)—Do you agree with the proposed definition? Why or why not? If not, what definition would you propose, and why? 
Paragraph 30 of IFRS 5 states: “An entity shall present and disclose information that enables users of the financial statements to evaluate the financial effects of discontinued operations and disposals of non-current assets (or disposal groups).”
The new definition proposed under (a) limits the possibility of the management to judge the most appropriate way it enables users to evaluate the financial effects at one hand and may at the other hand complicate understandability caused by the use of the (internally) used reported measure and not IFRS measurement. 
Question 1(b)—If an entity is not required to apply IFRS 8, is it feasible for the entity to determine whether the component of an entity meets the definition of an operating segment? Why or why not? If not, what definition would you propose for an entity that is not required to apply IFRS 8, and why? 
If an entity is not required to apply IFRS 8 Operating Segments, the BASB does not consider it very useful for that entity to provide disclosure requirements about discontinued operation segments based on the IFRS 8 approach. Using IFRS 8 approach and measurement will be very difficult to understand by the user. 
Question 2 – Amounts presented for discontinued operations 
Under IFRS 8, amounts disclosed for operating segments are the amounts reported to the chief operating decision maker. Nevertheless, although the proposed definition of a discontinued operation refers to operating segments, this exposure draft proposes that the amounts presented for discontinued operations should be based on the amounts presented in the statement of comprehensive income, even if segment information disclosed to comply with IFRS 8 includes different amounts that are reported to the chief operating decision maker. 
Question 2—Do you agree that the amounts presented for discontinued operations should be based on the amounts presented in the statement of comprehensive income? Why or why not? If not, what amounts should be presented and why? 
The Exposure Draft proposes that the amounts presented for discontinued operations should be based on the amounts presented in the statement of comprehensive income, even if segment information (and the presenting of discontinued operations under new (a))disclosed to comply with IFRS 8 includes different amounts that are reported to the chief operating decision maker. The BASB stipulates that this amendment is rather rule-based. We believe that the IASB should take into account any possible consequences of those rule-based amendments. The key question is to determine the disclosure of information that is useful to the investors and consistent to other information.
Question 3 – Disclosures for all components of an entity that have been disposed of or are classified as held for sale 
The exposure draft proposes disclosures for all components of an entity that have been disposed of or are classified as held for sale, except for businesses that meet the criteria to be classified as held for sale on acquisition.
Question 3(a)—Do you agree with the proposed disclosure requirements? Why, or why not? If not, what changes would you propose, and why? 

The BASB disagrees with the proposed disclosure requirements which are aimed to align the disclosures for all components of the reporting entity that have been either disposed of or are classified as held for sale, even if these components do not meet the new definition of discontinued operations. Requiring that the major classes of cash flows are disclosed for components of an entity that are classified as held for sale, would cause a lot of extra work and effort without providing relevant information for the users of the financial statements.
We hope that you will find our comments helpful. If you wish to discuss any of the points we have raised, please do not hesitate to contact the Belgian Accounting Standards Board.

Yours sincerely,

Jan Verhoeye
Chairman

