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Instituto de Contabilidad y Autitoría de Cuentas (ICAC) 

Answers to the invitation to comment on the Exposure Draft of the proposed amendments to IFRS 5 on Discontinued Operations and to EFRAG’s draft Comment Letter on that IASB’s ED.
The following paragraphs contain ICAC’s answers to the issues raised on IASB’s ED and on EFRAG’s Draft Comment Letter related to that ED.
Firstly, ICAC welcomes IASB’s efforts to achieve greater convergence in this area and broadly supports its conclusions; nevertheless we would like to highlight some issues:

Question 1 – Definition of discontinued operations

Question 1(a)

Do you agree with the proposed definition? Why or why not? If not, what definition would you propose, and why?
We find reasonable the arguments set by the IASB to determine the new definition of Discontinued operations, refocusing it on the definition of Operating Segments contained in IFRS 8. 
Question 1(b)

If an entity is not required to apply IFRS 8, is it feasible for the entity to determine whether the component of an entity meets the definition of an operating segment? Why or why not? If not, what definition would you propose for an entity that is not required to apply IFRS 8, and why?
We believe that there should not be difficulty in entities that are not required to apply IFRS 8, to apply an operating segment notion when applying IFRS 5.

In all cases, we think that the definition of Discontinued operations should be one, the same for all entities, those that apply IFRS 8 and those that don’t.

EFRAG question to constituents
EFRAG has discussed at some length whether, if it is not considered useful for an entity to provide information about its continuing segments (in other words, if it is not necessary for it to comply with IFRS 8), why it should be considered useful for it to provide information about discontinued segments. We would particularly welcome your views on this issue 

In our view, the obligation of giving information about Discontinued operations (segments), should be focused from the mandate of paragraph 82.e) of IAS 1, which requires all entities to inform about their discontinued operations, no matter whether they apply IFRS 8 or not. 
We understand that he link between “discontinued segments” and “discontinued operation” is now being made because of the fact of ”discontinuance” of a component, and not because of the “segmentation” of information (that is required only to certain entities).
As said before in our answer to question 1.a) we believe that the definition of discontinued operations should be unique for all entities, independently if they apply IFRS 8 or do not. IAS 1 establishes the obligation equally for all entities.
Question 2 – Amounts presented for discontinued operations
Do you agree that the amounts presented for discontinued operations should be based on the amounts presented in the statement of comprehensive income? 

Why or why not? If not, what amounts should be presented, and why?
ICAC agrees that amounts should be determined in accordance with those IFRS used to determine the amounts presented in the statement of comprehensive income.

Question 3 – Disclosures for all components of an entity that have been disposed of or are classified as held for sale
Do you agree with the proposed disclosure requirements? Why, or why not? If not, what changes would you propose, and why? 
EFRAG question to constituents
EFRAG debated this issue at some length with some members believing that the notes should deal only with discontinuances presented separately in the income statement and others believing that the notes should also deal with smaller discontinuances. Some EFRAG members favoured that second approach, believing that what users want is information about material discontinuances, of which only the largest will be dealt with by separate presentation. However, the approach proposed by the IASB is neither of those approaches, and is thus in EFRAG‘s view not compatible with the approach adopted in the income statement. EFRAG also noted that a component as described in the ED could be very small. EFRAG thinks that, in addition to the clutter this might cause, it could also result in some unhelpful disclosures; for example, a company that closes three shops and open three new shops nearby could be required to provide the disclosures about the three shops closed but not about the ones opened. This is not helpful disclosure. EFRAG would particularly welcome constituent‘s views on these issues. 

Paragraph 41A widens disclosure requirements, information is not only required to the components of the entity that fulfil the definition of “Discontinued Operation” , but also it is required to disclose about any component that has been disposed of or classified as held for sale. 

We are of the view that paragraph 41A should just be referred to those components that are within the “Discontinued operation” notion.
Question 4 – Effective date and transition

Are the transitional provisions appropriate? Why or why not? If not, what would you propose, and why? 
We agree with the transitional provisions contained in the ED.




Instituto de Contabilidad y Auditoria de Cuentas (ICAC)






Madrid, 19 January 2009
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