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	Luxembourg, 27 March 2009



EFRAG

35 Square de Meeûs
B-1000 Brussels 

Belgium

Subject: Comments on your Draft comment letter 

Re: Discussion Paper Preliminary Views on Financial Statements Presentation
We would like to thank you for providing us the opportunity to comment on your draft comment letter relating to financial statements presentation. 

Our comments are included in the document following this cover letter. Please note that in addition to answering your specific questions, we are also submitting our views on some of the paragraphs included in the draft comment letter.

We remain at your disposition should you need further clarification.

Best regards.

Henricus Seerden

European Investment Bank

Question 4 of the Discussion Paper
In the proposed presentation model, an entity would present its discontinued operations in a separate section (see paragraphs 2.20, 2.37 and 2.71–2.73). Does this presentation provide decision-useful information?

Instead of presenting this information in a separate section, should an entity present information about its discontinued operations in the relevant categories (operating, investing, financing assets and financing liabilities)? Why or why not?
In paragraph 27 of your comment letter, you suggest that alternatives to the principle underlying IFRS 5 should be provided. It might be useful if you could be more specific and provide additional information as to the nature of the reform you would like the Boards to undertake in this area.
Question 9 of the Discussion Paper
Are the business section and the operating and investing categories within that section defined appropriately (see paragraphs 2.31–2.33 and 2.63–2.67)? Why or why not?
In paragraph 46 of your comment letter, you mention that you are broadly happy with how the business section is described in the Discussion Paper (DP). In our opinion, too vague descriptions will lead to different classifications by different preparers whose management approach is the same. Consequently, we would welcome a more precise definition of this category.
Question 10 of the Discussion Paper
Are the financing section and the financing assets and financing liabilities categories within that section defined appropriately (see paragraphs 2.34 and 2.56–2.62)? Should the financing section be restricted to financial assets and financial liabilities as defined in IFRSs and US GAAP as proposed? Why or why not?
In paragraph 56 of your comment letter, you ask for the DP to be clearer as to whether the classification of costs of the team that manages the entity’s financing should be treated as a financing cost. 

This comment seems contradictory with the statement you make in the remainder of your answer to that question and particularly with the previous paragraph of your comment letter where you ask for the application of the management approach concept also to financial assets and financial liabilities. This point needs to be clarified.
Question 13 of the Discussion Paper
Paragraph 3.19 proposes that an entity should present its similar assets and liabilities that are measured on different bases on separate lines in the statement of financial position. Would this disaggregation provide information that is more decision-useful than a presentation that permits line items to include similar assets and liabilities measured on different bases? Why or why not?
In paragraph 73 of your comment letter, you refer to an asset being measured at the lower of cost or market. Could you please indicate to which measurement basis in IFRS you are referring to?
Paragraph 155 of your comment letter – Questions for constituents

Do you agree that there is a need for such information that should be met in the financial statements?
Yes.
If you do, what exactly is that need and in your opinion which of the proposals in the paper best meets that need? Does some other form of disclosure meet the need even better?
We agree with the development of a reconciliation schedule especially in order to identify changes in the comprehensive income attributable to fair value changes or valuation adjustments. Indeed, where management intent is to hold most of its financial instruments until maturity, the proposed table would result in a comprehensive tool to explain the artificial volatility included in the statement of comprehensive income as a result of remeasurement to fair value, thus providing more relevant information to the users of the financial statements.  
Does the type of disclosure needed vary depending on the type of entity involved? For example, should entities that primarily manage assets and liabilities rather than cash flows be required to use the statement of financial position reconciliation format rather than the proposed format that reconciles cash flows to comprehensive income?
We believe that the statement of financial position reconciliation is indeed a good format for entities in the financial services sector since it will provide more useful information to the users of financial statements about how assets and liabilities have been managed during the reporting period.
Furthermore, such format table will disclose adjustments due to fair value remeasurement and therefore will help users better understand the artificial volatility included in the statement of comprehensive income as a result of these adjustments.

